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goods lost heavily in 1890 by the sudden rise of exchange, and the exporters of grain also had lost heavily by the fall in 1891, resolved, as a consequence, in 1892 to buy no more European goods.1
The former had obtained the goods when the exchanges were low, and when the prices of goods consequently were high ; then when the rate of exchange rose and as a result the prices of cotton goods fell, they had to face the danger of losing, and they tried to raise prices by holding back their goods. The speculation miscarried, because large quantities of goods came from Bombay, so that prices could not be kept up.
The sudden rise of exchange in 1890 had another and significant influence on the trade of Kurrachee.2 A great wool trade is carried on in this city; the wool is brought down the Indus from Afghanistan and there sold to dealers who cleanse and ship it. As a result of the rise in the rate of exchange in 1890 the price of wool dropped very seriously; then the Afghans were told that it was the rupee that was at fault. The honest sons of the mountain believed that the Government had done something [or other] wrong to the rupee. They wrote to Afghanistan not to send any goods until the sircar or Government should leave the rupee alone. By this means trade was very sensibly injured, but because the rise of exchange was only temporary, it soon resumed its normal course again.
The judgment as to the operation of the fluctuations of exchange during the time of the free coinage of silver which the Herschell Committee states in section 25 of its report is important on this point: "It is said that legitimate trade is replaced by mere speculation and gambling. There seems to be a common agreement amongst those who differ in their views upon almost all other points, that trade is seriously harassed by these fluctuations, though the estimates do not all agree as to the character and the extent of the inconvenience arising from this cause. It does not appear to be certain, even in the view of
* Minutes of the Indian Currency Committee, Questions 311 et seg., and also p. 154. 2 Ibid., Question 312.